Fact Sheet

Indonesian Sustainable Palm Oil (ISPO)
To enhance the existing ISPO, President Joko Widodo signed Presidential Regulation
Number 44 of 20201 in March 2020 to introduce new measures. The enhanced ISPO
certification system aims to:
-

Ensure and improve the development of palm oil plantations in accordance
with ISPO principles and criteria.
Increase the acceptance and the competitiveness of Indonesian palm oil
plantations in both national and international markets.
Accelerate the reduction of greenhouse gas emissions.

What are the changes in the new ISPO certification system?
No more exceptions:
Certification is now mandatory for all companies, including
those that produce palm oil for renewable energy. Palm oil
smallholders will also have to become certified and have a
grace period of five years until 2025 to achieve ISPO
certification.

Less administration:
Previously, the ISPO Committee had the power to approve or
not approve ISPO Certificates issued by the Certification Body.
Now an ISPO Certification Body can issue the certificate
directly (similar to the RSPO certification system).

Stronger enforcement:
Those who fail to obtain ISPO Certification will receive
sanctions, including temporary business suspension.
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https://www.bpdp.or.id/en/president-joko-widodo-enacts-regulation-to-support-ispo-certification
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How do the ISPO changes impact GAR?
-

-

The changes impact GAR positively in two ways.
Firstly, with regards to our operations, less administration is expected to shorten
the lead time for certification issuance. In the past, we have experienced some
delay in the issuance of our certifications.
Secondly, with regards to our suppliers, stronger enforcement measures will
incentivise them to accelerate their pursuit of certification. GAR will provide
suppliers with technical assistance, where needed.

About ISPO
The ISPO standard, introduced in 2011, establishes the minimum sustainability
performance criteria for palm oil growers in line with relevant Indonesian legal,
environmental and social regulations.
These enhanced measures improve the credibility of the ISPO certification by
strengthening enforcement, removing exceptions and creating greater alignment with
international standards, e.g. RSPO and ISCC.
As of 30 April 2020, 5.25 million hectares of palm oil plantations2 or around 32 percent
of Indonesia’s 16.381 million hectares of palm plantation3, have achieved ISPO
certification.
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https://news.mongabay.com/2020/04/indonesia-aims-for-sustainability-certification-for-oil-palm-smallholders/
https://thepalmscribe.id/activists-welcome-new-indonesia-oil-palm-plantation-data-but-want-follow-ups/
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Category

ISPO

RSPO

ISCC

Overview

Description

Indonesian Sustainable
Palm Oil is developed by
the Indonesian Ministry of
Agriculture to improve the
competitiveness of
Indonesian palm oil in
national and international
markets, and to meet
Indonesia’s commitment to
reduce greenhouse gasses
and to focus on
environmental issues.
The Indonesian
Government mandates
ISPO.

Number of
Principles
and
Criteria
(P&C)

7 Principles
28 Criteria
15 Sub-criteria

Roundtable on
Sustainable Palm Oil is
the most widely known
benchmark for sustainably
produced palm oil for food
sectors.

International
Sustainability and
Carbon Certification is a
globally leading system,
focused on biomass and
bioenergy certification.

RSPO is a voluntary
scheme where producers
can choose to adopt the
certifications or not
depending on their
markets, and their buyers
can adopt them as part of
their purchasing decision
making.

ISCC is a voluntary
scheme. Producers can
choose to adopt the
certifications or not
depending on their
markets, and buyers can
adopt them as part of their
purchasing decision
making.

7 principles
40 criteria

6 Principles
45 Criteria
59 Sub-criteria
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ISPO

RSPO

ISCC

Environmental

Primary
forests

New
Planting
Procedures

Best
Agricultural
Practices

Does not require primary
forests in permit area to be
preserved or maintained as
long as
- Such forests have been
released from the forest
area.
- Proper permits have
been obtained.

Requires primary forests
and areas with at least one
High Conservation Value
(HCV) to be conserved by
plantation companies.
HCVs and HCS forests in
the managed areas are
identified and protected or
enhanced.

The ISPO P&C requires
compliance with laws and
regulations in opening
plantations, including
Environmental Impact
Assessment (AMDAL),
which includes
environmental and social
aspects.

The ISPO P&C requires
compliance with laws and
regulations in opening
plantations, including
Environmental Impact
Assessment (AMDAL),
which includes
environmental and social
aspects.

No issuance of new permits
on primary forests and
peatland as delineated in
the Indicative Moratorium
Map.

No issuance of new permits
on primary forests and
peatland as delineated in
the Indicative Moratorium
Map.

Technical guidelines for
palm oil cultivation and
processing.

Use of appropriate best
practices by growers and
millers.

HCV areas shall be
protected.
Raw material shall not be
obtained from land with
high carbon stock (HCS).
Biomass shall be produced
in an environmentally
responsible way (includes
soil, water and air
protection and Good
Agricultural Practices).

N/A

Biomass shall be produced
in an environmentally
responsible way (includes
soil, water and air
protection and Good
Agricultural Practices).
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Social/Human Welfare

Free, Prior,
and
Informed
Consent
(FPIC)

The ISPO P&C requires a
company to settle land
disputes in its permit area
including the development
of a map of the disputed
land. However, it does not
explicitly require a
“participatory” process and
an agreement as proof that
any dispute has been
settled.
There is a lack of clarity
about the status of land
during the settlement
process, for example,
whether a company can
develop while the process
is underway.

RSPO requires FPIC as
adopted and modified from
UNDRIP.

N/A

Participatory mapping is
required which involves all
impacted parties and the
authorities.
If any conflict, the palm oil
development should be
postponed until there is an
agreement.

ISPO has not adopted the
“FPIC” terminology in the
2015 ISPO P&C – it was
relatively new and not
universal.

Conditions
for workers

Responsibilities to workers.

Responsible consideration
of employees, individuals
and communities affected
by growers and mills.

Biomass production shall
not violate human rights
labour rights or land rights.
It shall promote
responsible labour
conditions and workers'
health, safety and welfare
and shall be based on
responsible community
relations.
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ISPO

RSPO

ISCC

Social/Human Welfare

Occupational
Health and
Safety
(OH&S)

Responsibilities to workers.

Use of appropriate best
practices by growers and
millers.

Safe working conditions
through training and
education, use of
protective clothing and
proper and timely
assistance in the event of
accidents.

Business Practices and Plantation Management
Continuous
improvement

Sustainable business
development.

Commitment to continuous
improvement in key areas
of activity.

The management regularly
monitors and reviews all
activities and takes actions
to continuously improve
environmental, social and
economic sustainable
development.

Transparency

Implementation of
transparency.

Commitment to
transparency.

N/A

Source: ISPO Certification System4, RSPO P&C5, ISCC Sustainability Requirement6
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https://madaniberkelanjutan.id/2020/03/27/peraturan-presiden-no-44-tahun-2020-tentang-sistem-sertifikasi-perkebunan-kelapa-sawit-berkelanjutan-indonesia
https://rspo.org/resources/certification/rspo-principles-criteria-certification
https://www.iscc-system.org/wp-content/uploads/2017/02/ISCC_202_Sustainability_Requirements_3.0.pdf
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ISPO is an essential contribution to the improved sustainability performance of the
Indonesian palm oil industry. It demonstrates the commitment of the Indonesian
Government to scale up the adoption of sustainable production practices by all
palm oil growers. Policy incentives are in place to ensure a solid foundation for a
sustainable industry based on legally minimum sustainable practices.
For many industry players, achieving ISPO is the first step on a continuous
improvement journey. That journey may also include international voluntary
schemes like RSPO and ISCC. For the smallholders especially, it is an essential
starting point for sustainable best practice implementation.
GAR is supportive of the ISPO scheme. To date, 217,878 hectares of plantations
and 34 mills have received ISPO certification7.
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https://goldenagri.com.sg/sustainability/standards-certifications/ispo/
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